ENVIROMISSION LIMITED AND CONTROLLED ENTITIES |
ABN: 52 094 963 238
APPENDIX 4D HALF YEAR REPORT FOR THE PERIOD ENDED 31 DECEMBER 2017

Details of the reporting period and the prior cotresponding period
Current period: 1 July 2017 - 31 December 2017

Prior corresponding period: 1 July 2016 - 31 December 2016

Results for announcement fo the market
B Half year ended Half year ended
31 December 31 December

2017 2016 Change
_Key Information o $ $  Up/down %
Revenues from ordinary activities 326,883 69,960 Up 367%
Loss from ordinary, activities after tax attributable to (611,462) (753,165) Down -32%
Net loss for the period attributable to members (611,462) (753,165) Down -32%
Amount per Franked amount
. share per share
Dividend Information (cents) {cents)
Interim Dividend : - -
Previous corresponding period . - -
Record date for determining entitlements to the dividend ) . N/A N/A
Brief explanation necessary to enable the figures above to be understood:
Please refer to the Review of Operations within the Directors Report for an explanation of the results.
Haif yearended Half year ended
31 December 31 December
o ) 2017 2016
Not Tangible Assets per security ) {cents) (cents)
Net tangible assets per security (with the comparative figures for the ' (6.60) (0.30)

previous corresponding period)




ENVIROMISSION LIMITED
AND CONTROLLED ENTITIES

ABN: 52 094 963 238

Fihancial Report For The Half Year Ended
31 December 2017




ENVIROMISSION LIMITED
AND CONTROLLED ENTITIES

ABN: 52 094 963 238

Financial Report For The Half Year Ended
31 December 2017

CONTENTS L Page
Directors' Report , . -1
Auditor's Independence Declaration 2
Consolidated Statement of Profit or Loss and Other Comprehensive Income 3
Consolidated Statement of Financial Position 4
Consolidated Statement of Changes in Equity 5
Consolidated Statement of Cash Flows 6
Notes to Financial Statements 7
Directors' Deciaration . ' 11
Independent Auditor's Review Report _ . 12

The half-year financial report is a general purpose financial report prepared in accordance with the Corporations Act 2001 and AASB 134-'Interim Financial‘
Report. Compliance with AASB 134 ensures compliance with International Financial Reporting Standard IAS 34 'interim Financial Reporting'. The half-year
financial report doss not include all the notes of the type usually Included in an annual financial report 1t is recommendad that this financlal report be read in-
conjunction with the financial report for the year ended 30 June 2017 and any public announcements made by the Company since 30 June 2017 in
accordance with any continuous disclosure obligations arising under the Corporations Act 2001.




ENVIROMISSION LIMITED AND CONTROLLED ENTITIES
ABN: 52 094 963 238
_ DIRECTORS' REPORT
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

The Board of Directors of EnviroMission Limited had pleasure in submitting the financial report of the consolidated group for the half year ended
31 December 2017.

DIRECTORS

The name and particulars of the Directors of EnviroMission Limited who held office at any time during or since the end of the half year are:

Roger Chalmers Davey i Executive Chairman & Chisf Executive Offlcer
B.Bus, CPA, CFTP . Director since 31 July 2001

Andrew Draffin Non-Executive Director

B.Bus, CA Director since 27 June 2011

RESULTS AND REVIEW OF OPERATIONS

Net loss from ordinary activities was $511,462 (2016: Loss 753,165), expenditure during the half year was consistent with expectatuons Refer
to Note 2 for further explanation regarding the reclassification of the development licence fee.

Operatlons Overview

Apollo has progressed completion of the fee to EnviroMission for the Solar Tower Development License for the state of Texas with US$1.620M
remitted and a balance of US$480K remaining due at 31 December 2017.

Subsequent to 31 December 2017, Apollo has remitted a further US$230K.

The Texas based Solar Tower proponent Apollo Development Co., remains committed fo commercialising Solar Tower power statlon/s in
Texas and has expressed a greater not lessor role in Solar Tower development more generally.

The chair’s address to shareholders at the 2017 EnviroMission annual general meeting stated ‘nothing is off the table’ to be taken as the scope
of options to be explored with investors and venture capital to restore value to the shareholders of EnviroMission Limited and the listing status
of the entity.

EnviroMission has over the ensuing period been engaged in discussions for development capital necessary to satisfy ASX Listing Rule 12.2,
and itis hoped EnviroMission will be able to disclose positive progress with these negotiations in the coming financial quarter.

AUDITOR'S INDEPENDENCE DECLARATION

The auditor's independence declaration under s 307C of the Corporations Act 2001 is set out on page 2 of the half year ended 31
December 2017 financial report. The directors’ report is signed in accordance with a resolution of the Board of Directors made pursuant
to s306(8) of the Corporations Act 2001.

On behalf of the Directors

Roger C Davey
Executive Chairman
Melbourne, 28th February 2018
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AUDITOR’S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001

TO THE DIRECTORS OF ENVIROMISSION LIMITED AND CONTROLLED ENTITIES

| declare that, to the best of my knowledge and belief, during the half year ended 31 December 2017 there have
been no contraventions of:

0] the auditor independence requirements as set out in the Corporations Act 2001 in relation to the
review; and
(i) any applicable code of professional conduct in relation to the review.

MSI RAGG WEIR
Chartered Accountants

L.S. WONG
Parther

Melbourne: 28th February 2018

LIABILITY LIMITED BY A SCHEME APPROVED UNDER PROFESSIONAL STANDARDS LEGISLATION
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ENVIROMISSION LIMITED AND CONTROLLED ENTITIES

ABN: 52 094 963 238 :
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE HALF YEAR ENDED 31 DECEMBER 2017

Half year ended Half year ended
31 December 2017 31 December 2016 -
. $ $ :
Revenue - ' 326,883 69,960
Finance costs : 5,476 4,986 :
Corporate costs - ' 97,561 127,778 :
Employment costs 63,692 62,132
Contracting/Consulting costs ' 461,891 505,692 i
QOccupancy expense _ 71,194 25,215 8
Amortisation and depreciation 5,386 5,561 ;
Other expenses 130,589 90,979 i
Foreign exchange (gain)/loss ' 2,567 782 |
Loss before income tax (511,462) (763,165)
Income tax expense - -
Net Loss after income tax : . (511,462) (753,165) R

Other comprehensive income:

items that will not be reclassified subsequently to profit or . :
Exchange differences on translation of foreign controlled entities _ 17,861 (12,368)
Income tax relating to items that will not be classified '

17,861 (12,368)

Items that may be reclassified subsequently to profit or loss
Other comprehensive income for the period, net of tax 17,861 (12,368)
Total comprehensive income for the period (493,601) (765,533)

Profit/(Loss) aftributed to: .
Members of the parent entity . : (511,462) (753,165)
Non-controlling interest

(511,462) (753,165)

Total comprehensive income attributable to: k
Members of the parent entity . . (493,601) (765,533)
Non-controlling interest )

(493,601 (765,533)

Earnings per share :
Basic earnings per share {cents) : (0.091) (0.130)
Diluted earnings per share (cents) (0.091) (0.130)




ENVIROMISSION LIMITED AND CONTROLLED ENTITIES

ABN: 52 094 963 238

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS

CURRENT ASSETS

Cash and cash equivalents -
Trade and other receivables
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets

Other non-current assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

LIABILITIES

. CURRENT LIABILITIES

Trade and other payables
Deferred Income

Borrowings

Provisions .

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Trade and other payables

Borrowings .

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Issued capital
Reserves
Accumulated losses
TOTAL EQUITY

AS AT 31 DECEMBER 2017

31 December 2017 30 June 2017
$ $
284 3,487
635,959 082,233
636,243 985,720
28,476 34,482
1,161,887 1,166,278
21,289 17,365
1,211,652 1,218,125
1,847,895 2,203,845
3,020,779 2,540,541
614,998 965,717
306,339 298,818
44,715 38,546
3,986,831 3,843,622
1,307 1,332 .
55,604 61,136
56,911 62,468
4,043,742 3,906,090
2,195,847) _______ (1,702,245)
40,986,478 40,986,478
317,245 299,384
(43,499,570) (42,988,107)
(2,195,847) (1,702,245)
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ENVIROMISSION LIMITED AND CONTROLLED ENTITIES

ABN: 52 094 963 238

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

Balance at 1 July 2016

Loss for the period
Other comprehensive income for the period
Total comprehensive income for the period

Transactions with owners, in their capacity as owners, and other
transfers .

Shares issued during the year
Total transactions with owners and other transfers
Balance at 31 December 2016

Balance at 1 July 2017

Loss for the period
Other comprehensive income for the period
Total comprehensive income for the period

Transactions with owners, in their capacity as owners, and other
transfers

Shares issued during the year _
Total transactions with owners and other transfers
Balance at 31 December 2017

. Foreign
Ordinary Accumulated  Currency
Share . Total
Caital Losses Translation
apl Reserve
$ 8 $
40,939,555 (40,997,474) 279,600 221,681
- (753,165) - (763,165)
- - (12,368) (12,368)
- (753,165) (12,368) (765,533)
46,923 - - 46,923
46,923 - - 46,923
40,986,478 (41,750,639) 267,232 (496,929)
40,986,478 (42,988,108) 299,384  (1,702,246)
- (511,462) - (511,462)
- - 17,861 17,861
~ (611,462) 17,861 (493,601)
40,986,478 (43,499,570) 317,245  (2,195,847)
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ENVIROMISSION LIMITED AND CONTROLLED ENTITIES

ABN: 52 094 963 238
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Development right fees received
Interest received

. Payment to suppliers and employees

Interest paid
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Net cash provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares

Proceeds from borrowings

Repayment of borrowings

Net cash provided by financing activitles

Net increase In cash held

Cash and cash equivalents at beginning of financial year
Effect of exchange rates on cash holdings in foreign currencies
Cash and cash equivalents at end of period

Half year ended

Half year ended

31 December 2017 31 December 2016

$ $
326,880 66,786
1 © 5
(325,205) (311,575)
(109) -
1,567 (244.703)
- 46,923
. 118,591
(2,968) (6,128)
(2,968) 758,386
(1,401) (85,398)
3,487 92,488
(1,802) (1,137)
284 5953
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ENVIROMISSION LIMITED AND CONTROLLED ENTITIES
. ABN: 62 094 963 238
‘NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

These consolidated financial statements and notes represent those of EnviroMission Limited and Controlled Enfities (the “consolldated group” or "group®).

The financial statemnents were authorised for issue on 28 February 2018 by the directors of the company.

Note 1 Summary of Significant Accounting Policies

(a) Statement of compliance

The half-year financial report is a general purpose financial report prepéred in accordance with the Corporations Act 2001 and AASB134 ‘Interim Financlal Reporting'. Compliance
with AASB 184 ensures compliance with Intemnatlonal Financlal Reporting Standard IAS 34 'Interim Financial Reporting'. The half-year financlal report does not include all the notes
of the type usually Included in an annual financlal report, It is recommendad that this financial report be read In conjunction with the financial report of the year ended 30 June 2017
and any public announcements made by the Company since 30 June 2017 In accordance with any continuous disclosure obligations arising under the Corparations Act 2001.

Basls of Preparation

The consolidated financial statements have been prepared on the basis of historical cost, except for the revaluation of certaln non-current assets and financlal instruments. Cost is
based on thelr fair values of the considsration given in exchange for assets. All amounts are presented In Australlan dollars, unless otherwise noted.

’ The'Group has adopted all new and revised Standards and Interpretations issued by the Australlan Accounting Standards Board (AASB) that are relevant to Its operations and
effective for the cument half-year. The adoption of these Standards has not resuited in any restatement to the results of previous periods presented.

Accounting Policies

The same accounting policles and methods of computation have been followad in lhis interim financial report as were applied in the most recent annual financial statements, unless
otherwise stated.

Critical Accounting Estimates and Judgementa
The crilical estimates and judgements are consistent with those applied and disclosed In the 30 June 2017 annual report unless otherwise stated.

' (b) Principles of Congolidation

The consolidated financial statements are those of the consolidated group, comprising the financlal statements of the parent entity and of all entltles, which EnviroMisslon Ltd
controlled during the perlod and at balance date. The financial statements of subslidiaries are prepared for the same reporiing period as the parent entity, using consistent
accounting policies. Adjustments are mads.to bring into tine any confilcting accounting policles, which may exist. All inter-company balances and transactions, Including any
unrealised profits or losses have been eliminated on consolidation. ’

{c) Intangible Assets Other than Goodwil

Licence Rights

EnviroMission, through the acquisition of SolarMission Technologies Inc (19 December 2008), a controllad entity, owns and controls the global Solar Tower development rights.
EnviroMission formerly owned the exclusive Sub-licence to bulld, own, oparats and maintain one or more Soler Towar Power Stations within Ausiralia, The terms of the global

licence provides more benefit and opportunity to EnviroMission in terms of market access. A former sunsat-clause that was never anticipated to be implemented has been removsd
from the licence. '

Inteilectusl Properly

The Board of the Company continue to believe that significant advances In commercialising the right to develap the Intellectual property assoclated with the globat licence held by
the Company has been made.

On 6 December 2010, the Board obtained an Independent valuation of the Intellectual property, knowhow andlicences as they are curréntly owned and held by the Gompany and its
subsidiaries. The independent assessment placed a value of $60,000,000 on the said intellectual property and development rights held through the globat licence.

The value of the Intellectual property and licences Is dependent on the ability of the Company to generate income from the asset. Solar Tower development Is in the devalopment
stage, however the issue of licence development right has reached commerclalisation. Ongolng discusslons and amangements with interested partles in foreign jurisdictions
Including the USA, India and the Middle East indicate significant potential future profits and cash flow attributable to the Company's Intellectual Property.

(d) New Accounting Standards for Applicati 1 In Future Perlods

Accounting Standards issued by the AASB that are not yet mandatorily applicable to the Group, together with an assassment of the potenflal impact of such pronouncements
on ths Group when adopted in future perlods, are discussed helow:

—  AASB 9: Financlal Instruments and assoclated Amending Standards (applicable to annual reporting periods beginning on or after 1 January 2018},

The Standard will be applicable retrospectively (subject to the provisions on hedge accounting outlined below) and includes revised raquifements for the classification and
measurement of financial Instruments, revised recognition and derecqgnltion requirements for financial instruments and simplified requirements for hedge accounting.

The key changes that may affect the Group on inltial application include certaln simplifications to the dlassification of financlal assets, simplifications to the accounting of
embedded derivatives, upfront accounting for expacted credit loss, and the imevocable election to recognise gains and losses on Investments In equlty instruments that
are not held for trading in other comprehensive Income. AASB 9 also Introduces a new modet for hedge accounting that will allow greater flexibility in the ability to hedge
risk, pariicularty with respect to hedges of non-financial items. Hedge accounting requirements are raquired to be prospectively applied.

—  Further reduction in the camying amount of trade recelvables and Investments in related parties as at 31 Dacember 2017 due to additional loss allowances
{measured as 12-month and life-time expected credit losses) provided for such instruments thet are not yet past due and past due but not yet impalred, The
assessment of financial impact on account of the above is still In progress;

— LUisted and Unlisted Investments that are classified as available-for-salé financial assets (not held for trading) will be continued to be measured at fair value through
other comprehensive income through an Ivevocable option as permitted by AASS 9. As such no financtal impact Is expscted to arise from this reclassification,

—  Unlisted investments at cost are not held for trading and as such will be measured at fair value through other comprehensive income through an irevocable option

— Govemment and fixed interest securities are held in a business model of coflecting all contraclual cash flows (principal and intersst) and therefore will continue to be
measured at amortised cost. Therefore there will be no financlal impact.




ENVIROMISSION LIMITED AND CONTROLLED ENTITIES
ABN: 52 094 963 238
NOTES TO THE CONSOLIDATED FINANGIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

— AASB 15: Revenue from Contracts with Customers (applicable to annual reporting periods beginning on or after 1 January 2018)

Note 2

e identification and categorisation of performance obligations on each contract, which would Influence the timing of revenue recognition on each contract deliverable;
e capitalisation of costs Incurred in procuring a contract that Is expensed under the exlsting accownting policles;
e upfront estimation of credit risk applicable to each customer and facloring the sama In the revenue recognition of each contract;

e estimation of the variable consideration in the transaction price and Including that portion in the revenue recognition on the contract for the current year; and

additional qualitative and quantitative disclosures régarding contracts and the related amounts.

The assessment of the financial impact on account of the above changes in accounting policies is stil in progress and as such not known at this stage.

The transitional provistons of thls Standard permit an entity to either: restate the contracts that existed in each prior perlod presented per AASB 108: Accounting Pollcles,
Changes In Accounting Estimates and Errors (subject to certain practical expedients in AASB 15); of recognise the cumulative effect of retrospsctive application to
Incomplete contracts on the date of initial application. .

AASB 16: Leases (applicable to annual reporting periods beginning on or after 1 January 2619).
When effective, this Standard will reptace the current accounting requirements applicable to leases in AASB 117: Leases and related Interpretations. AASB 16 Introduces
a single lessee accounting modet that eliminates the requirement for leases to be classified as operaling or finance leases.

The main changes introduced by the new Standard are as follows: R
—  recognition of a right-of-use asset and liability for all leases (excluding short-term leases with less than 12 months of tenure and leases relaling fo low-value assets);

— depreciation of right-of-use assets In line with AASB 116: Properly, Plant and Equlpment in profit or loss and unwinding of the liability in principal and interest

components;

— incluslon of variable lease payments that depend on an index or a rate In the initial measurement of the lease liabllity using the index or rate at the commencement
date; .

— application of a practical expedient to permit a lessae to elect not to separate non-lease components and instead account for all components as a lease; and

. — Inclusion of additional disclosure requirements.

The transitional provisions of AASB 18 allow a lessee to either retrospectively apply the Standard to comparatives in line with AASB 108 or recognise the cumulative
effect of retrospective application as an adjustment to opening equity on the date of Initial application.

Although the directors anticlpate that the adoption of AASB 16 will Impact the Group's financial statements, itls impracticable at this stage to provide a reasonable
estimate of such impact,

AASB 2014-10: Amendments to Australlan Accounting Standards ~ Sele or Contribution of Assets bety an Investor and its A late or Joint Venture (applicable to

annual reporting periods beginning on or after 1 January 2018, as deferred by AASB 2015-10: Amendments fo Australian Accounting Standards — Effective Date of
Amendments to AASB 10 and AASB 128).

This Standard amends AASB 10: Consofidated Financlal Statements with regards to a parent losing control over a subsidiary that is nota “business" as defined in AASB
3: Business Combinations to an assoclate or joint venture, and requires that: ’

e again or loss (including any amounts in other comprehensive Income (OCI)) be recognised only to the extent of the unrelated Investor’s interest in that associate or
jeint venture; .

« the remaining gain or loss be eliminated against the camying amount of the investment in that assoclate or joint venture; and

o any gain or loss from remeasuring the remaining investment in the former subsidiary at falr value also be recognised only to the extent of the unrelated Investor's
Interast in the assoclate or joint venture, The remaining galn or loss should be eliminated against the carrying amount of the remaining investment.

The application of AASB 2014-10 will result In a change in accounting policies for transactlons of loss of control over subsidiaries (involving an assoclate or joint venture}
that are husinesses per AASB 3 for which gains or losses were previously recognised only to the extant of the unrelated investor’s interest.

The {ransitional provisions require that the Standard should be applied prospectively to sales or coniributions of subsidiaries to assoclates or joint ventures occurring on
or after 1 January 2018.

Deforred Income

As previously announced during May 2013, the Company entered [nto & Head of Agreement with a Texas based power development company whereby EnviroMisslon will grant
development rights for solar tower development for the US State of Texas once a $USD2,000,000 development fes has been received. At 31 December 2017 $USD1,520,000 has
been recelved. The Company has recordad the outstanding development fee as at 31 December 2017 as an account recaivable. However, it will only recognise the revenus as and
when the instalments are received. The Company notes that the majority of the development fee has besn recsived to date and that amount remains non-refundable in the event
that no further payments are recelved. The Company will continue to work with Apollo In good faith; recognising that compliance with the Heads of Agreement will ultlmately be
mutually beneficial to both parties. .

Note 3

Events After The End Of The Interim Period

Apofio have continued with their commitment to mest the terms of the Heads of Agreement and have remitted a further US$230,000 towards the Development Fee.

Note 4

Contingent Liabllities

There are no contingent liabilities at 31 December 2017 and there has been no change since 30 June 2017,

b




ENVIROMISSION LIMITED AND CONTROLLED ENTITIES
ABN: 52 094 963 238
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

Note § Operating Segments

The principal business of the group is the development of Solar Tower Technology on a global basis. Originally EnviroMission Limited had an exclusive licanca to develop, build .
and or own, operate and maintain Solar Tower power stations within Australla, since the acquisition of SolarMission Technologies InG in Decernber 2008, EnviroMission now owns
by majority control the global rights to develop Solar Tower power stations and has a geographic segment of operation in USA.

Revenue by geographical region

Half year ended Half year ended
31 December 2017 31 December 2016
$ $

Australla 326,883 60,860
United States of America - -
Totat revenue 326,883 60,960
Segment results . .
Australia . (231,263) (518,010) i
United States of America ~{280,199) (235,185) ! i
Total profit/(loss) (511,462) (753,165) !
Unallocated expsnses - -
Profit/{loss) before income tax expenses {6511,462) {753,165)
Income tax expanses - - I
Net profit/{loss) (511,462) {753,165)
Segment assets and liabllities
Assats : Liabllitles
Half year ended : Half year ended .
31 December 2017 30 June 2017 31 Dacember 2017 30 June 2017
- $ $ $ $
Australla 1,325,680 1,664,912 . (2,497,221) (2,573,792)
United States of America 522,215 538,933 “ (1,646,521) (1,332,208)
Total of al segments 1,847,895 2,203,845 (4,043,742) (3,906,080)

Note 6 Interest in Subsidiaries
Information about Principal Subsidiaries
Ownership Interest held by the Group

e Half year ended
Subsidlaries of EnviroMission Limited Country of 31 December 2017 30 June 2017

!
Solarmission Limited Australia 100% 100% !
Pure Solar Power (IP) Pty Ltd Australia 100% 100%
SolarMission Technologles, inc United States of America 100% 100% .
EnviroMisslon, Inc United States of America 100% 100% ‘
EnviroMission Capital, LLC United States of America 100% 100%
EnviroMission Management, LLC United States of America 100% 100%
La Paz Solar Tower, LLC Urited States of America 100% 100%

*Percentage of voting powsr (s In proportion to ownership

Note 7 Going Concem

The Company's sharas are currently suspended from trading on the ASX The suspension will be lited when the Company complies with conditlons Imposed by ASX, including
potentially re-compiying with ASX Listing Rulss, Chapters 1 & 2. The cornerstone to this re-compliance is raising sufficient capital to fund the Company's business ob]ecﬂves.
activities and working caphal in the order of $3 mitiion to $5 million. There remains a risk that there may be continued delays In this occurring, if at all.

The abllity of the Company to continue as a going concemn is dependent on the Company being able to raise the capltal required to mest its ongoing commitments and advance
its objectives. Should the Company be unsuccessful In undertaking addmona| capital ralsings or being reinstated to ASX quotation, there s risk that the Company would not be :
able to continue as a going concem.

The Company has contirued to seek funding for its La Paz project and general working capital. At the date of this report discusslons with a third parties conceming a direct equity
investment and debt finance continue, digcussions are on a confidentlal bases,

The Company has also been in discussions with local financiers conceming capital raising strategies which mayinclude issuing a prospectus in order to raise the required funds
to ensure the Company continues as a golng concem, The prospectus, If required, will largely ensure that re-compliance with ASX Listing Rules including Chapter 1 & 2 is mt.

The Company has also been In contact with Its creditors which remaln cooperative. The majority of creditors are to related partles including directors of the Company, all of whom
have agreed not to call on amount due unless the Company has sufficient funds available to settle lhe outstanding amounts.

Given the negotiations concerning the various capital raising strategies, the funds dus from the Apollo development fee and the continued cooperation of the related party
creditors the Directors believe that the Company can continue as a going concern in the event that itis successful in achieving the above oblectives. R




ENVIROMISSION LIMITED AND CONTROLLED ENTITIES
ABN: 52 094 963 238 .
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

Nots 8 Related Party Transactions
(a) The Group's main related parties are as follows:

. Key Management Parsonnel:

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly, Including any director (whether executive
or otherwise) of that entity are constdered key management personnel.

Il. Other Related Parties
Other related parties Include entities controlled by the ultimate parent anlity and entities over which key management personnel have Joint control.

SRR JO SU N

(b) Transactions with related parties - i
Transactions betwesn related parties are on normal commercial terms and conditions no more favourable than those available to other parties unless otherwise stated. . . ‘
"Halfyearended  Half yoar ended
31 Dacember 2017 31 December 2016
$
() Director related Company . ;
- Remuneration pald to Mr Roger Davey is paid to Canterbury Mint Pty Ltd, a Company of which Mr Davey ; !
is a director and shanjeholder . 187,500 187,500 . !
- Remuneration pald to Mr Andrew Draffin Is pald to DW Accounting & Advisory Pty Ltd, @ Company which - -
Mr Draffin is a director and shareholder 60,000 . 60,000
(1) Key Management Personnel
- Remuneration paid to Ms Kim Forte is paid to Kim Forle Consulting, a business of which Ms Forte isa ) .
director and shareholder 120,000 120,000
(c) Amount due to related parties as at 31 December 2017:
Canterbury Mint Pty Ltd : .. 765245 464,022
DW Accounting & Advisory Pty Ltd 305,828 185,635
Kim-Forte Consulting 386,824 142,896
David Radli Law Office . 68,844 73,398
Note®  Fair Value Measurements
Falr value estimation i
The fair values of financlal assets and financial liabllitles are presentad in the following table and can bs compared to their camrying amounts are pressnted in the statement of - '
financial position. Fair value is the amount at which an asset could be exchanged, or a llability settled, between knowledgeable, willing parties in an arm's length transaction.

Falr values derived may be based on Information that Is estimated or subject to Judgement, whera changes inassumptions may have a material Impact on the amounts estimated.

Areas of judgement and theif assumptions have been detailed below. Where possible, valuation Information used to calculate fair value is extracted from the market, with more
reliable Information avallable from markets that are actively traded.

Differences belween fair values and camying values of financial instruments with fixed interest rates are due to the change in discount rate heing applied by the market since thair
initial recognition by the Group. Most of these instruments which are carried at amortised cost (i.e. tarm recelvables, held-to-maturity assets, loan liabllities) are to be held until
maturity and therefore the net fair value figures calculated bear little relevance to the Group.

Half yearly ended
31 Dscember 2017 30 June 2017

Consolidated Group ' Carrylng amount Falr Value Carrying amount Falr Value .
Financial assets . ’
Cash and cash equivalents 284 284 3,487 3,487
Trade and other receivables 867,248 657,248 999,588 909,598
Total financial assets - 667,632 857,632 1,003,085 1,003,085
Financlal liabilities .
Trade and other payables - 3,022,086 3,022,088 2,541,873 2,641,873
Borrowings . 361843 361,943 359,954 359,954
Total financlal liabllitles 3,384,029 3,384,020 2,901,827 2,901,827

The fair values disclosed in the above table have been determined based on the following methodlogles:

) Cashand cash equivalents, trade and other receivables and trade and other payables are short-term instuments in nature whose carrying amount is squivalent to fair value.
Trade and other payables excludes amounts provided for annual leave which Is outside the scope of AASB 139,
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ENVIROMISSION LIMITED AND CONTROLLED ENTITIES
ABN: 52 094 963 238
DIRECTORS' DECLARATION

In accordance with a resolution of the directors of EnviroMission Limited and its controlled entities, the directors of
the company declare that:

1. The financial statements and notes set out on page 3 to 10 are in accordance with the Corporations Act 2001.
including: :

(a) complying with Accounting Standard AASB 134 "Interim Financial 'Reporting", and

(b) giving true and fair view of the consolidated group's financial position as at 31 December 2017 and of its
performance, for the half-year ended on that date

2. Inthe directors' opinion theré are reasonable grounds to believe that the company will be able to pay its debts
as and when they become due and payable.

Roger C. Davey
Executive Chairman

Melbourne, 28th February 2018
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INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF ENVIROMISSION LIMITED AND CONTROLLED ENTITIES

Report on the Half-year Financial Report

We have reviewed the accompanying half-year financial report of Enviromission Limited and controlled entities,
which comprises the consolidated statement of financial position as at 31 December 2017, the consolidated
statement of profit or loss and other comprehensive income, consolidated statement of changes in equity, and
consolidated statement of cash flows for the half year ended on that date, notes comprising a summary of significant
accounting policies and other explanatory notes and the directors’ declaration.

Based on our review, which is not an audit, we have not become aware of any other matter that makes us believe
that the half-year financial report of Enviromission Limited and its controlled entities is not in accordance with the
Corporations Act 2001 including:

E)] giving a true and fair view of the consolidated group’s financial position as at 31 December 2017 and of its
performance for the half-year ended on that date; and
(b) complying with Accounting Standard AASB 134: Interim Financial Reporting and the Corporations Act 2001.

Emphasis of Matter

Without qualifying our opinion expressed above, we draw attention to Note 7 of the financial report regarding the
ability of the company to continue as a going concern. The financial report indicates that current liabilities exceed
current assets by $3,350,588 and net liabilities exceed net assets by $2,195,847 and a half year loss of $511,462 for
the period ending 31 December 2017. This condition indicates the existence of a material uncertainty which may cast
significant doubt about the consolidated entity’s ability to continue as a going concern and therefore, the consolidated
entity may be unable to realise its assets and discharge its liabilities in the normal course of business, and at the
amounts stated in the financial report.

Directors’ Responsibility for the Half-year Financial Report

The directors of Enviromission Limited and controlled entities are responsible for the preparation of the half-year
financial report that gives a true and fair view in accordance with Australian Accounting Standards (including the
Australian Accounting Interpretations) and the Corporations Act 2001 and for such internal control as the directors
determine is necessary to enable the preparation of the half year financial report that is free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We conducted our
review in accordance with the Auditing Standard on Review Engagements ASRE 2410: Review of a Financial Report
Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the procedures
described, we have become aware of any matter that makes us believe that the half-year financial report is not in
accordance with the Corporations Act 2001 including: giving a true and fair view of Enviromission Limited and
controlled entities’ financial position as at 31 December 2017 and its performance for the half-year ended on that
date; and complying with Accounting Standard AASB 134: Interim Financial Reporting and the Corporations
Regulations 2001. As the auditor of Enviromission Limited and controlled entities, ASRE 2410 requires that we
comply with the ethical requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and review procedures. A review is substantially less in scope than an
audit conducted in accordance with Australian Auditing Standards and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Independence
In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.
WS, Zemop—e~

MSI|I RAGG WEIR
Chartered Accountants
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L. S. WONG

Partner
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